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(sai| Not (oo long ago we heard .our name mentioned 
among (he possible candidates 


|Palotas| | am unaware of this, bul 
that job even if that was the case | maintain my relations 
with the head of government with the obligatory respe. 
but he and | could hardly work together | do nol see a 
chance for realizing the kind of economic policy | belies: 
in under the present cabinet 


would nol accept 


‘oa! You are obviously depressed Dy financial restrn 
thons 


Paiotas| Not quite | am much rather depressed Dy the 
general state of linances and Dy the lack of selective 


sail And yet vou do not 
liberal Surany:’ 


cere! the departure of (nM 


'Paiotas| Businessmen do not regard (iyorgy Surany: as 
4 liberal financial policymaker nother 
side The liberal opposition does not reall) Delieve i 
alleviating the restrictions cither they support (Ne 
views Dy invoking the events (hal took place 11 
'¥80 | heleve that thes 1s mistaken Decause in (hose 
days only the giants of the state s large industry received 
financial resources. | advocate a selective Charging of the 
cconomy and believe that the evolution of private capiia 
should be supported 


Viewed fron 


7a and 


(rai) im (hal case you mugh! De picased wil 
-oncerning the dismissal of (he finance minister 


|Paiotas| | would not be surprised || Mihaly Kupa ais 
left the cabinet | told him from the beginning He must 
be aware that all the government needs is an ability 
show the caistence of a popuiar publicly Comprehensi bic 
economic policy Implementing (he ecconomin policy Nas 
not ever occurred to anyone not cven tor a momen! ! 
order to impiement an economic DOliC\S which represen! 
a real breakthrough we should first decide the directior 
we want to follow We should decide what the Hungariar 
Swiss watch is gorng to be We should know in whic! 
direction we want to break through whether we wan! 
become the financial, commercial. educational or per 
haps. the health care center of this region 


(sal| Why is there no such concept 


Paiotas| Mihaly Kupa. Bela Kadar (ryorg, yurany 
and Peter Akos Bod cach think in terms of some kind of 
economic policy. Dul these designs are mutually cactu 
sive A messenger has just delivered ne the draft 
budget law this means that (he | U0U-page documen! 
delivered on December wil! not be debated o 
merits even i! a few representatives are familiar with it 
ontents | would understand the long |ime apse i! th 
submitted an entirely new concept for al natters 


this Dudget could have Deen written a \car ag 
December 


Ht NGARY y 





(sai) You won the battic with respect to Pharmatradk 


What is your neal step gong to be 


Paiotas| | accepted the State Property Agency 5 | A\! 
lecision The transfer of assets is neat. and this wil! i» 
omplicated There are lessees against whom ould 


prevail omly alter ienginy iitigation 


(sali! You are in an unusual bad mood What 


lepressing sou 


Paiotas| Peter Akos Bod has neatly arranged his own 
slate monopolies in the Dackground—within the o1 
ndusinies and cisewhere in all of (he large destributpor 
treids The state holding 
orporations. Mul (he slate caxecrcises Majority contr 

all of these in other words. he catracted capttai trom th 
private sector and (he authority, maac Gecision 
emained in the states hands ‘No greater Gamage ‘ha! 
thes Could Nave heen done 


orporaiions fave thet “ 


Return of “Stolen Scheels to ( hurches Defended 


420 HOCCYR Budape With) (RORSZ/ A 

, furngurian Me y 

Articie Dy Balint | orok [hou Shalit Not Meal 

Tent \n afticle if he first yout wt HECS! 
NAPL() the newspaper of Hungarians in Austria ch 
with the issue of salhonalized propert [he art 
‘nmiitied Prnvatization or Reprivatization was writter 
» Bela Liptak. the well-known Mungarian protesso 
America in regard to the various kinds of natlwnaliz, 
on. the author states that “Such acts would be regarded 
is theft he West. and governments ordering suc! 
xtions would be called robbers Anvone possessing 
selling stolen goods 1s called an accessor H 


These names are also used here in burog 





Not too jong ago there appeared an articic in MAC) AR 
HIKLAP [ts tithe proclammed that hurches request 
he return of more (han 9.4) pieces of real property 
Sra-thousand is much indeed. Dul (he properts tha a 


neen (aken away trom (he hurches amounts f 
more Pror t V4k fl 
erical today we are tucks if one percent of (he scout 


hecomes clerical after tulftilong the very 


ThMNS were 


percent of the 


maddest requests 


There are two reasons for this modest, (ine is obpect 
The parts state has 
ai Dase of Churches. (he number 


‘ 


riualis entirely Gestroved the tina 
ft mvential done na 
he size of gafts Nas decreased duc to (hie impoversnn 

tw soceety The other 


intirclgious propaganda and upbringing and im 


rason is subiect 


the lomuited activities of Churches. (he number and sireng 
theists fas increased § [| here are prryty 

mncommunist atheists in addition re ‘ 

yome omected marking stinctior ni is 

olor red-white mild it Me thal thes ces 

ustifred and that the atheism +c sec mrhoact wil? 


oor. sin Maraim 











iPRS-b ER-9) 004 
10 HL NGARY i4 January 199) 
' . sf git ; aTer ’ ; a ; mice j ' aiinitu ' WA 
, . News up " dc la mo ihe -apita 
“% ‘ 
; ' va u | ai avian rf ‘oA ~.aUum 
mal Mel Yuli suan sgl 1 Ai U Peclwees r) of Ti 
’ e lieg nid rf ul : Hudap si Keformed nurch (oy mnasiun 
arrh< ; a4 : vv “a tre . i al i! ! «4 HiCRes Cal tes 
” ’ is ™ ; [™ rT ite j ’ iw cw 
' ACT! awa i A | a ? 
tT ut Ra "“ ; ’ 1ooM LPL oa A ' if ull / 
tlak ; j ' n" LC dUS ‘ ’ ’ a rd 
Ta ‘a ¥ MmmMmunis sien ’ . ‘ se . a 
su ‘ ™ s 4 +», iL 
ns is : j rN MiG cRarding ti u “ 
. . : i . ar a : u ih 
R HIRLAP 4 bis la j 
, ‘Na iia | ale i ! j Miu veh [EM 
if? | Mia ry oh “ el ; 
[ ' % rad vw vA a ' ’ 
2 ry i \™ i iz 
b : " 
’ ia pe . i 
. ! [>i 
I ‘ _ ‘ } “ 1 j wi ; } ‘ 
. rt ; ' mn , 
ry a ‘ } 4 ’ ‘ iIppr ; The , b 
; hia | xy J MilG ¥ H ; ‘ f 
nad hvac ryt ’ ' 4 
ren un ut } 
. . {Ud ‘Spal . ‘ j 
" ’ ihe 4 7 * | 1 
: act 1% > a ' Tha 
as : h rs y , , 
1uUNgA : " tec? ff? " } 
‘ ' ." 
» Sudar 
' ’ WW 
’ . : iu ’ 
+ : AA j Arh 7 » ' 
+4 % j rye ee j Ny na ' i 
was / J rryers . <A \ 
’ } rye vy j 
ad i a Sta ‘ Dal i 
Hungas \ ( im '™ j ipa ry vf inky 
m™ 4u " rm att af uj " 
. . a rT ia ' . | ix ry 
’ wal vit? ‘ ‘ » v4 al } 
ieee A OSPAlaa " we ’ chi nat nM 1 « , 
Retort s at ipa ey Chao ¥ 
af , x 71" ’ Te ; ’ ov ’ 
w© hiding nal +S ‘ Na ? j 
. Mcrmil he 5 
j “ 
‘ 7 } st - 
wv : 
| ty " ' 
: A : 7 
V be 
a8 : 
| ' Ka ’ 








iP RS.) bee) es 
i4 January 199) 


ninandments We ite he appropriak 


ommnand 
he 


how shall ful steal 


(osts. Henefits of KC MViembership Analyzed 


Minister Khadgar ( )ptimisti 


Wii) 4k VNEWZI ee 
" Muneariar an 


’ ¥ Sieadad[™ " 


Pte PPT 


; “” 


~ith Hela Kadar international cconomu rela 
ludit LJure' place and date 
tur Integration Into Lurope 


ster fy 


Te) giver 


pportunity for 


' st| Would \ou please give us your assessmen! 
ssa ialion agreement with ihe bi 


agreemen| 
very respect 
anc again atte he f 

mee also the 
regotiators 
afi mssert oul 
“ lan 


may regarded 
The vers fact 


' wgnitiant 
hai Quring (th 
Yeptember 
mmunity 
nalic ates 
fundamental! 
siread, Necause owl 
hecome accustomed the cw 
hel egotiating sivice Al (le sare 
garc 6th mareement 4 success if 
jropean interests || starts owt from the Mur 
ptrolit mijust and (o implement th 
Hungar xccelerating integra 
<r casiward 4160 1f 4 geographi sen 
lev cloped and siable West Europe 


cm ations 
~iras rT) , 


riya. 

mended \ts 
‘hal we 
nierests 


ruction its Nave 


wopic wesicert 
A a’ mt vet 
ime we may 

rmuiating 


garial Teh 
gi ’ ina 


’? 


“hai are the cements (hat make this agreeme: 
zg more than cur carher .ooperation’ Wha 
pres urther progress over the 


Market has granted 


ONnCcesSsion ry 


ny al 


Kuda he Nestory of Cooperation between (he FC an 
wack th ,? mo then ti ny 
conomn and trade agreement | sa 
rateg) of the carher Hungarian negotiators an 
mment of the day that the 
hoped further im (he direction of a free 
omparison with tha 
ceeded in vonciuding ar 
i tegrationai ciements 


Lec 


was ooperal 


emen't r tratce, vt 
agreement ‘nha 
These are (he 


: “ wa 
ss wel 


‘ : 5s 'rom which we fay 
regu ik c 


Start owl nsicac 


whtal should Nave heer sed im the 


st} What are (he integrationai ciements 


engin, and uel 

ceeded in reflecting in the agreement ‘hat Mus 
oa )}\-Hhedged membership and tha ar 
pinion re agreemen( wt 


cgol 


Nat goa 


4 nha ney "t "SAaracd as a Marr ss 


mmMniuhit 


aimed (Na ar ul goliating 
‘ re reels 


nentior re ‘ | tf 
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agreement our cmtention to gain full-fledged member 
wip Naturally he PC was bot parthularly cnthusal: 
boul commiting itself more fremly Bul then also 
Hunga: conem), and sxciety need a few years 
jjusl and Mature. ww (Mal (he, Deoome able lo assur 
he ODgations (al pomming cntass 

Bul ict us reves he clements of integration = | he 


mareement instilulionmalizes Poiulmal dialog hetween (he 


Mmifacting parties ima) (thal isetl ponts evond a 
reel rade agicemeaet 

\nother wentia iement is ihe agreement asyrn 
neirn lature \nvonme (he lcast fet lagnelear with (he 


Practice of international rclations is able lo appreciat 


‘Hal it means Nave Deen able to reflect in the 
agreement (Ooperational oDhigations stemming from 
Ne eVirreuraet im! Mungar lifferent levels of 
conom levcioopment We were able gain accep 
an f al TAL pric ha re mirating parties 


would We granting asymmetri meessionms (0 cach 
tire Which mean Pat tte mermurnits will he ces 
mantiing | arcat ater im a asicr rate. (he 
usioms duties and Quantitat estricthons on Mun 
garial MTU TIM Fhe wt MHungar will receprocat 
mis alter crtai wring of gra mad at a muct 
shower rac ¢ | hes ‘a Hungar ess) dev cloped 
naustl ‘ ~ at aich up amity to meet 
h Western | reat i! MM petitiot 
wWuirer ' 
‘ the nicarationa met hal tye MTT 
Marke! « © Supporting also with financial resources 
aT celeratior ' the Mungariar nom stru 
me anh ’ “mda t ’ ’ : rim wii 
ha ‘ mrecemen| niamns suct pe sor 
lus . “wiedac fowever (he Hungarian sec 
Aas unaty gain acceptan tS Propesa: on (he ese 
Nanrwe 
Kuda anowledac (hat the West | uropear 
at rare al wesen' runt ihe iow 
how! reer revet? rhe vre am ma 1h 
“f . ‘ga mimieran' The rst ror hird-work 
amt hy her ‘var nterys upply of lade 
a i pen we rysal (hhitina your 
mad on cars mer md rmer thera he risen were 
ohoria rey ry | at crTrsupp! yf eorke;?rs 
ur? he tron Pine countries is Dering considered al 
he Nogh ' West burom cadershil " pol 
hat ‘her 1) Jan@er that milhon cope wil 
sudd arat ward Western burro 
mriet ta raster prong ul rma 
f ha : a L wors 
mnhima imaat Na ' 
: : _ 4 mew 6 
na : at ’ mrcemet tair ’ 
iT n ’ ' ho " 
f i 
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During (he negotiations nidenta 
nied oul ‘epeated! Ne nh 
sport from Mungar “ui (he (ramong 
wmber of specialists in ihe ony srommen 
cvonomy That could hx he greaics 
uring After all ihe ‘cturmeng we 
duce western technotog, and ney whe 
“wr .ONnTT, ahd wouwkd a! nchent w 
power’ SUD aie (Or he Maes terprise’s 
Mungar\ 
Durst) [he agreement aise specifies (ha 
res ORAS and Neuranc: mpanics «i 
1 eslaDiishment io Hungary Which means 
he (reated (fhe same way as Hungarian Kank: 
ance companies Mul the Mungaria nal 
homes are affand of (he Competi! 
Kadar! We sirnved abs na 
relatively jong penod gras Mu 
hon oof the Hungarian Nanking s\ stem du 
period s unas ordatvc ecnrh rroresse 
oO create a Maric! would appea ul 
that even after ten \ears would cssa! 
Hungarian ‘inancial ser " ry 
ompetitnon We as a ine ig! 
ment that will require , 
mprovement of performan ' ? ‘ 
ary of Course ever “ee wer san 
mie (Ne mmMmunits 
AS Nave mpMasi sc. ’ ; is 
ountry such as Hungary, ha tert 
tse?! up to the wortd cconor All th 
we moaning « much at 
ssuming OMligations § uc Dare 
ONCCSSIONS—-45 Phe vse 
mes—~<iveriok 4» | Thgpie mort ar’ 
small country has no oppert efNatsoc 
SOROTN Decrees OF a DF ryis' sf 
0 pay very dearly | ¥ ‘ : 
enmiury Actually al) (Pal oma 
dropped oul of (he work 
hex) please tcl) ime war ~! grout 
should we shift our orrenta wu 
Durst) Sore Danone a’ aR 
pean Free [rade Assen vat 
Kadar) First of al late ‘tf ; 
shown % far as much willingn pe 
bt uropean Mmunity Nas 
present is ca@secr ‘Nar j are 
ialks with the EPTA ck ig! 
rca we are “Negotiating ss ark 
nase [herd the EFT A Na } 
" percent and not 48 percer 
about one-third of ti hare Mi 
wt owr ETA trmee mitt 
Durst} May ugees! ‘Mal we 
mgreement) More accurat ! 
*flect: A a\ min fung@aria 


aa 


al (he 


ina) 


: si 


ae? 


Sa’ 


sUuuctT 
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Kadar! (reneral industrial memes account for percent 
! Munger sport farm products for )6 vr percen 
Wittar (Oba) (edusinial capeort teaties and .lothing 
MLOUnT for percent and metallurgical products fo 
<roent | mausirial caport (he largest item with 
ul (Otal cApor will he 4 Gecimive improvement (hat 
usioms Julies afd yguantitat esiricthoms well . cam 
sDanw wroent of ms wee as (he asec lator 
mirccmer ~wvoomes cffect 
burst “What doe Nal Mears ' erms of order 

Thag@n | | wale 
Kadar| By im stimates , apor' atl wnmuntt 

wl) De athowt $4 wihon (fh car Withen that total al 

UStorrs bu aru! fad estru thome ei! caw 
ndustrial goxxds worth mor han 5% rrebbncnr 1 hy 
ustornns butics o~ ehhed werentive ierms “ 

massed oul gradual perv of five veers | hw 

he second Nall of (his decade Mungaran industry, « 
a’ nv rr viv rartket wit! af 
si n 

i Jurst . mu ar a hat he ashen ial 

a! rrve rit 1s 1 Phe AL ha wrtair ar iitura Ath) 

‘ r" cgi ne r" ce sthcores mmon Mark 
Th COSC PTYS mri. uilul lhl rv : 
nsideratior mparcd hal wha Ne agrecmet 
nian man ret ) af ~T 

mt) au ’ " s! j ; »4 ' 1 Tf 
sling Jute ‘Hungarian se tura ‘ 
Mul how much « hat Neip the ae i 
wt . . a) satior rn »' a’ 
al eit? “i ator lul hve 

et ‘ asi’ 

Rada ' micern mark Mungarian agri ult 
"% ; Mal ‘ait i the leman« 

peor hose Orodduct hi cyt veral hipmet 
Ne lar Her Tee © 5 - narket: ‘ 
mortar Ne ase «6| het on its (ern regu 

nl ret re mon Marke TT Lal sit 

. . nmaered casecr "yy (Px mr ’ “tal redu 

tory lu ' ur ‘arm orodduct re ' 
j Dpriunitl morcase thx Lm Th 
w n ca [™ “batt | i “wa . 

. crhapr « a Phe no nrsal : a 
' g ror rhe Laren asi Thar he 

it age : \p* jl tal .par ’ 

| (™ al ry 7 a witura rgun 

uilaty Ppeciaiivation and sdapts wo mn am 

ie . . nh mirrut A ‘ 
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level of ( ommeon Market tarifils is 5 5 percent at present 
bul slightly hagher-—aboul 5 or ¥ percent—tor (he Lom 
modity siovecture of Hunganan caport Buyers and sellers 
will both benefit when \ustoms duties on hall of our total 
indusinal caport disappear immediately [he Hunganan 
caporter would have to be a sempleton to jet (he importer 
retam the enture & percent Even if we assume a 90 
split of the profit, (he association agreement will mean | 
ot 4 percent additional income for our enterprises 


Hui much greater will De the wocalled quantitative 
absortmng effect: resulting ‘rom (he disappearance of 
restrictions As a result of all (his—assuming a suitable 
virategy ‘or caternal cconomn relations and suilabiec 
production development and invesiment polmies— 
Hungarian products will have free access to one of (he 
wortd \ markets with (he largest Lapacities for absorting 
goods That will accelerate the Hungaman cconomy + 
caport-ied growth and modernization 


These are (he unamiguous advantages And »! .ourse 
nothong comes free But the specifics | have listed so far 
prove that association will produce a sgnificant 
improvement in the Hunganan cconomy |! our caport 
to the ( ommmunnty has developed so dynamically even 
under (he present conditions (attamung a growth rate of 
-4 percent last year and a semuilar growth rate is capected 
also (hes year) the improvement of owr access to markets 
van hardly prove the doomsayers right 


| Durst] It 1s often bemg sard that Hungarian enterprises 
are unprepared. that they are unfamiliar with (he 
( ommmon Market and with its quality specifications and 
standards Several people have suggested (hal 4 serous 
information campaign ought (o be launched (o prepare 
the enterprises 


|Kadar| Before (he association agreement goes nic 
effect we will set up a European Secretarial whose (ask 
will be lo ofgamize (he association agreement \ | mpic 
mentation But otherwise «| will not be the monsstry » 
fault |! the enterprises are unable to take advantage ©! 
the opportunities that cconomx diplomacy) .reates | og 
mizance must be taken of the fact that Mungary has 
\tberalized market cconomy in which business decisions 
are not made at the cabinet level in my opimmon. |! our 
export to the Common Market is capanding sw igor 
ously even in the cassting cnvironment and under the 
present conditions. then i| 1s not possible to contend 
unambiguously that (he Hunganan enterprises do not! 
know what the ( ommon Market is all about ()ne thing 
is certain there will be strff competition and a ngorous 
(ramming program 1s necessary \© prepare for || And 
whoever is unable (o complete (he (ramming program wl! 
perhaps be no loss 


| Durst) If vou were to make predictions now when could 
Hungary become a tull-fleged E( member 


|\Kadar| We stell have to wast five or sia years to evaluate 
the results of the process of adjustment (‘iniy on the 


HUNGARY 3 


basis Of such an cvaluation will we be able lo began new 
negotiations bul now on the Conditions for full-fledged 
membership 


( hamber of ( commerce ( sutious 
420 HOO198 Budapest MAG) AR NEMZET  econome 
supplement) in Hungarian - Dev Yl p § 


‘interview with Istvan Jasds chawrman of the ( ommon 
Market Section within the Hungarwn ( hamber of ( om 
merce. by Judit Durst. place and date not grven “| npre- 
pared. It Will Not Be Feasible’) 


Teat! |Jasdi| | beheve \| 1s important to emphasize (hat 

there 1s no alternative to adjusting to the European 
( OMMunit) something (Nhe association agreement wi! 
tactivtate But having saed that | would also like to call 
attention to the prtfabis 


The backbone of (he agreement is (he Compromise on 
socalled asymmetrn free trade Thies means not unty 
(hat Mungary undertakes \o reduce tanffs merely five 
vears from now bul also that the level of tariffs we wll 
be velonquishing after (he capiration of the grace period 
will be about three times hagher overall than the level of 
the (ommon Market's tariffs (The EC lewres customs 
duty on Hungarian products a! an average rate of 5 
percent whole the rate of the customs duty we levy on Ff 
products averages |‘ percent |) And || also means that in 
the final outcome the Hungarian viate budget will be 
\oseng three times as much revenue as (he ( ommunity 
()y (© pul «| another way five vears from now bf 
emterprises will be cnjpoving (free \imes greater tarifl 
-oncessions in Mungary than our enterprises will be 
empoving in the (ommon Market | nder these cond: 
thos the key issuc in the essentially [ree-trade agreement 
s not the reduction of tarfis. bul market access for 
textiles and siee! products which is regulated by mea 
sures of the self-restramnt (ype that the ( ommon Market 
thes to employ 


Durst} Nevertheless (he Hungarian deiegation has had 
onsiderabie success (no asserting owr interests in agr 
uiture for instance 


Jasdi! | am not disputeng that The real ugnificance of 
the Concessions (he ( ommmon Market has granted in 
agriculture «s that they are sustable to give Mungary + 
Competitive raw and processed agricultural products a 
hance to survive. at least at (hen caport 5 present order 
magnitude By no means neghgibic is also the fact 
that if the ovstem « operated properly the capert of 
Hungarian agricultural products \ould gradually become 
independent of caport subsidies and hence independent 
ft the Hungarian state budgets wiuation af any given 
ume The way the privatization of Hungary s farm 
production and of its processing ould finally begin 


Durst! It 1s beng saed that the advantages for Hungarian 
industry are cven more pronounced 
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Jasdi| bor the most competitive indusinies (he associa 
on agreement vould certamnly provide better access fo 
markets and increasing revenue from sales Bul Hun 
garian cnterprises must prepare themecives for much 
suffer competition (han at present once the Hungarian 
iaritt .oncesmons will have been introduced [he enter 
prises May capect (o mamta (herr market positions a! 
yore only i! they are sustably prepared and are able (o 
iter a sustable supply |i is very important thal the» 
clain (hen domesin marke! positions After all 
Jomesti jobs—sorely needed al present—can be . reated 
miy be selling Munganan merchandise ()niy (he (ype 0! 
mentality that is (yprcal of say Japan or South Korea 
where preference is given (o domesin products can 
‘nsure (he protection of infant indusines and the sur 
val of Uradsronal industries 


Durst; [he association agreement contains an cscape 
lause (hal provides opportunity (o assert the interests of 
domestx producers The only question is. How will we 
nvoke (hal clause’ 


Jasdi| A Oret comment well be in order here During the 
negotiations (he Hungarian delegation 5 attitude (o pro 
jucer lobes basically differed from the EC delegation + 
attitude While the EC delegation followed Western 
turopean tradition by continually coordimating its cvery 
iep with (he member-states and the latter.  nterest 
representing organizations (he Hunganan side santed 
io prove (ts Dureaucratx independence by cmphasising 
hal || would not yield to any pressure from producers « 
‘mierprises 


Reverting |o your comment however much 1!) Jepend 
nm how boldly the Hunganan authorities will be usiug [Ne 
ools (Ral also (Nhe association agreemen! places a! (he: 
isposal—tor instance setting hugher tariffs to protec: 
nfant industries. or invoking the cscape clause in case ©»! 
ralance~-payments problems or marke! disruption 


\l! thengs considered. the ( ommon Markets conces 
sons will mean perceptible advantages for the Hun 
ganian cconomy only if our enterprises and governmen! 
agencies Doth prepare themseives in duc time for [he 
adjustments Another way of putting this would be to say 
that the sagneng of the agreement is merely (he start of 2 
process Practice alone will be able to rate its success 


Assectation \greement | oo | imited 
I’ HOOI90 Budapest MAGYAR NEMZE! econom 
uppiement) in Hungarian — Dec ¥! p | 


interview with Professor [Tibor Paianka:  hairman ©! 
the Wortd Economy Department at Budapest | ni versity 
Econom Scrences. by Judit Durst. place and date not 
given A Few Hundred Millon Dollars Wil! Not Be 


fb nough 


Text) |Patanka:| [he association agreement is (oo jem 
ted in its scope That 
lepended on the b 


7 course. was NOt our 'aull ul 
(yn the tact (hal the commessson in 
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Hrussels received trom (the member-states « mandatc 
that covered only a few areas 


Durst) Specifically what do vou have in mend” 


Palanka:| in many respects (his agreement does not 
meet the needs of the ( entral bLuropean countries | 
remains iumited mainly (o (he \iberahization of trade and 
does nothing meanmngtul io satisty Hungary 5. ( zecho 
viovakia 5. and Poland's needs for capital 


Durst) Hut (he agreement Joes Lover financial Looper 
ation between the (wo parties |! specifies (hal the bf 
will provide asd under the Phare Program and also 
Dridging |oans in some .ases—to alleviate owr Nalance 
i-payments problems for instance 


Paianka:| We have been participating in the Phare 
Program since even before (he agreement But that does 
not vet case our heavy det burden The EC could have 
remedied thes indirect!) >) financing an bast European 
payments union which would have contributed toward 
the introduction of Convertibility in these Countries And 
that would have ied us into the ecu zone Bul what must 
he regarded ungucstionaDl) « positive feature of the 
association agreement is (hal || gives us casier access to 
the European Investment Bank [he only question now 
s how much we may Dorrow hecause the FC hudget 
must guarantec the joans the bank provides We wall not 
wo tar with past a few hundred millon dollars 


Durst} An capected increase in foreign investment is 
regarded as one of the areal merits of (he association 
agreement 

Pailanka:| [hat 1s what | ‘oo am hoping for But | am 


ifrand of Course thal the investment-repelling cffect of 
ihe war in Y ugosiavia al present will prove stronger than 
the association agreement . investment-attracting effect 
However coven if the crmes in )ugoslavia were to ond 
the profierms would not be wived all at once—the 
sociation agreement wil! not remedy the Hunganan 
conomy s general problems [he legal uncertainty and 
ack of infrastructure will be j)ust as perceptible as bettors 
ind forewgn Nusinessmen will not find them particularly 


ippecaling 


Durst} lo my knowledge oo specifi analyses has been 
performed as yct of (he association agreement 5 costs and 
ts benefits [fa cost-Denetit analyses were prepared now 
would the Penefits or the costs outwemh (he other 


Palanka:| That depends on two things First. on whether 
attract a large proportion of foreign « aprtal 
that 1s invested in income-producing activity The latter 
mportant [he main worry al present is 


we are able 


riierion is ery 
that investment is declining |! has declined (hes \vecar 
again ‘ about percent \ rumor has started to spread 
recently larmong (hal ©) percent of (he foremgn  aprtal 
n Mungary is in benk deposits in other words (hat thes 
fOrc¢gn (apital is augmenting savings rather (han invest 


nent If thes rumor proves tru will be ver’ alarmong 
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ror | would mean thal foreign capital is aking advan 
lage of the difference in interest rates (to carn \O-percent 
interest on deposits in Mungar) a5 opposed to | per 
vent at home) and is coming here solely for speculation 
Yuch investment merely increases our indebtedness 


The other thing on which the success or faslure of the 
association agreement will hinge is our ability (o pursue 
4 well (hought-oul structural pol) and development 
policy For the near future we will need an coonomn 
sirategy (hat cncourages invesiment and finally  reates 
an cntrepreneur-triendly environment Structural 
hange has just begun Even (his .ear s caport results stil! 
viem from the old structures reserves Bui if a turn 
around does not occur. i! a Competitive enterprise sphere 
does not emerge. then free trade with the EC wall 
produce negative effects for us in the jong term 


|Durst| The teat of the association agreement states that 
this agreement will heip Hungary achieve its aspiration 
of becoming a tull-fledged member of the ( ommunt) 
Do vou share that opmmeon 


|Palankai| | niess it is developed further (his association 
will not be cnough for us to attain full-fledged member 
smip Bul || unquestionably provides a framework for 
gaining membership for accession to occur however 
thes framework will still have to be fleshed out with 
serious agreements on agricultural and |inancial prob 
lems. respectively ()therwise || 1s quite ofvious (hat 
Hungary has an interest to be integrated politically into 
the EC perhaps a keener interest than some of the 
member-states (In the one hand. for security reasons 
And on the other hand. because only in a Europe without 
frontrers can a solution to our cthnx problems « 


imagined 


Histery of F( Hungarian Relations 
42 HO219D Budapest MAGYAR NEMZET econom 
uppiement) in Hungarian — Dec Yi p * 


‘Summary compiied by Judit Durst The Developmen: 


t Hunganan-bt( Relations 


Text! 


1S Miesrch 1947—The [reaty of Rome cstabiushes (he 
European bconomi ( ommunit) Although Hungary as 
a CEMA country recognizes the EEC as a political 
entity. it does not accept the validity of its common 
economi policy and does not establish diplomat rela 
pons with it 


After 1968—The two parties conclude a few technical 
agreements 


1973—Hungary joins GATT (General Agreement on 


Tarifls and |rade|. and the group now called the Euro 
pean ( ommunity grants Hungary most-lavored-nation 
treatment But thes applies only to tanfis (he quantita 
tive restrictions remain in force 


HL NGARY 1s 


1978-1982— The b( (onciudes sectoral agreements with 
Hungary for stee! and leatilc caports among others 
Thereby Hungary undertakes measures of self-resirain| 
in spete of that. the EC provides a market for the mos 
important Hunganan caport products 


1988— EMA and the EC wgn 4 joemt declaration 
whereby the (wo organizations mutually recognize cach 
other 


26 September 1988-——[he f( and Mungary wan an cco 
nom and trade agreement Within the framework of 
(his agreement the FC catends most-lavored-nation 
ireatiment to (he areas of (rade and \ooperation respec 
uvely It undertakes to end by || December (995 in 
three stages. (he quantitative restrictions that are still in 
force Which also means that hencetorth the EC accepts 
Hungary) 45 4 market cconom) practically recognizing 
Hungary s reform measures 


1999 The Phare Program is [ramed an action plan 
promote the restructuring of (he Munganan and Polish 
cconommes [he F( undertakes to provide the jron + 
share of the loans 


| Jammary 1990—— [he EC removes (he remanming gual: 
lative restrictions against Hungary and catends the (ren 
erahzed System of Tanfl Preferences (CiSP! | ader it a 
wide range of products qualities for preferential (reat 
ment Thus the ( ommunity treats Hungary in the same 
wa) a5 || treats (he walled nonasseiated devcioping 
ountries (of Assa and Latin America) 


4) March 1992 (7)}— The wheduied effective date of the 
association agreement 


‘Near-lerm \ alee of Association With f( 
oubted 

42 HO2024 Budapest HET VILAGGAZDASAG 
n Munwarian 1) New Vi ap OA 


| nattributed article ‘In the Shadow of | reumph 


Text) Bananas will be cheaper by a few forts and 
few textile manutacturers wil! obtain mew orders | hat '5 
about all we can cxapect in the first montis after | Marct 
when last week » association agreement between Hun 
gary and the European ( ommunity wl! go into cftect 
yore observers of (he vear-iong talks (hat preceded (th 
wgning of the treaty like to talk about the Hungarians 
lorcetul negotiating strategy of (he CLONCceEssions resulting 
from (he exhausting labor of many naght shifts whic 
whers assert (hat (he mountains gave Perth to 4 mows 


(an (the guota of imported pork-trimmings 
nereased fy another YW) toms or not” The difficulty of 
answering questions of this (ype had delaved signing {Mx 
association agreement between the European ( ommu 
nity and Hungary by another week ven though 
‘vervone capected the ugning 'o take place ) (md 
November According to Peter Balazs departmen! head 
at the Monsstry of Fconomn Relations Abroad |NC;AM) 
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ihe eh princepies crumpled in ihe course of long 
negotiations. and || came to light (hal merther parties Nas 
4 \Ong- range strategy when || Comes to capectations [rom 
ihe other As a result of (hus (added (he cabinet + caper 
with « toweh of irony) \| became comoervable (hal i! (he 
ndividual responsible for brooms at the E( » Brussels 
enter were (0 set the quota for brooms at 5.000 pieces 
then there would be no (theoretical (onmsideration pre 
venting (hat figure from ending up as (he ( ommunity » 
negotiating position pul forth at (he Naghest level By (he 
way (hose members of (he Hungarian delegation who 
had previously participated in several ( MEA negotia 
irons felt quite at home during these talks in Brussels 
Here (oo || was possible to become bogged down in 
preposterous details. and here too || was COMMON to 
negiect to enter the previous day 5 agreements into the 
neat day s calendar 


The bulk of (he more than \00-page association agree 
ment is tilled Dy the lists that define whal steps are to be 
taken by Mungary and the |. E( member countries in 
the neat | vears to reach a completely [ree trade 
caempt of duties. of industrial products (‘servers arc 
alread) pointing out the discrepancies potentially 
brought on by (the concessions for the ( ommunity 
employing an average duty level of 5 6 percent on (he 
me hand. and Mungary s | 5.20 percent level of duties on 
the other For itself, the countries of the mM Mon 
Market will ummediately do away with duties in ‘* 
percent of Mungarian caports. while in another \) per 
emt they well chummate duties in five cqual annua! 
amounts [he first categor) includes stee! products pre 
‘ously subjected to heavy) import restrictions Howey er 
the Brussels officials are no longer \rkely to worry abou! 
Hungary \ severely crippled vtec! industry and much 
more about (he Competition presented Dy the foundries 
”# Poland and ( zecho- Slovakia. as silustrated by the tac: 
that debates on permitting of not permitting (her entr 
were (he primary ofstacies (o ugning FC agreements 
with (hose (wo COuwntries) 


lt was another delwate top that of textile manutac 
(uring. (hat gave members of (he Hungarian delegatior 
ther most difficull negotiating -hallenge [he average 
level of ( ommon Market duties on goods in (his categor) 
Ss abou! ||) percent. and seven vears wel! pass Defore thes 
will cease to be apphed to Mungarian goods from a 
Hungarian pomt of view i! 1s conssdered the greates! 
success (0 Nave achheved immediate duty -cacmption for 
ontractua! propects in the teatiic industry which make 
up one-third of Hunganan cxaports to the ( ommunity 
and percent of all Hunganan caport mM mMeon 
Market members 


in cachange for duty concessions granted Dy (hx 
ommon Market according to (he asymmetrical prin 
ipies applied. within three vears Mungary wi!) |if! duty 


Digations on about |‘ percent of industrial products 
from ( ommon Market countries [| well be 
the gradual climination of duties wil) Commence on (Mh 
remaiming ndusinal goods (to be 
cars ‘or vorme items. and seven vears for 


VV hetore 


ompicted in (hres 
thers | he 
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alter (\woalied delaying | list includes teatilc and sice! 
products (hat represent (he most immediate threat to 
Hungarian industries 


Withon the other large category of mutual and unequal 
oncessionms ihe ugnatonies propose to cul quantilaliy: 
esirictions on cach others imports Resolute as ine 
Hungarian delegation was || lasied in accomplishing onc 
wits former goals. (hat of haveng the EC formally set a 
date by which its member countries would end quant) 
lative restrictions on importing Mungaran teatiic prod 
vets The agreement siates only that this wall occur in 
hall ihe time as whal is ie set Dy international 
negotiations presently onducted under the aegss of (he 
' sATl T 


Still, whtle (he agreement promises thal hoth the © om 
munity and Hungary il! clhiimenate duties on cach 
ther . industrial products within a more of less foreses 
able pervod | name) ears) the only tined clement of 
ihe agreement on agricultural goods is (hal 
remains unchanged as regards (© asx principles | 
wher words. the (ommon Market well retam its owl 
agranan regulations \is-a-.is (he associated 
sec the accompanying [cat in boxes) and in ca change 
for (hes the latter may implement al) casting restrictions 
To be sure. in the neat three vears cxtra duties (referred 
oO as removing cicess profits) apphred to a certan 
juantity of certam products and amounting \o as much 
os MUD percent will be cul h <U percent annually in 
ihe meat (three vears. and (he volume of suludized 
mports will be annually increased percent How 
ver. agrarian caperts assert (hal in practice (hese con 
CSSIONS CaN always Ne reversed 


vervifing 


ountries 


\s deep as was poss Dic spiore the data on dul 
anit! so superticial (according (o observers) were (hv 
wher parcels in the agreement ft xaggerated capecta 
rons notwithstanding. (he F( assumed no ofimatior 
mmediate ‘inancial assistance [nm tact the agreemen! 
loes nothing more than fis ollaboral 
‘ndeavors There isa oOntinuing show flow of assistan 
under the aeges of the walled PHARE program (hx 
turopean investment Bank  ontinues to offer preterer 
ww!) }©oa@nms6 6 6and there wel ven he a lirect 'mancia 
ooperation with (he ( ommunnt, 


ment says nothing abou! 


A:sting 


However (he agres 
Mune 


Nov loes 'he agreemen! yring " orea@a through row bur 
garians who intend to work abroad [he only thong fixed 
was that member countries of (he wmmmuni! wil 


mrease pportunities an oMiegation (Mal will Me satis 
hed if (hey do nothing more (han issuc one additiwona 
work oermit in (the meat three cars m fr cars 
however wecalied settiement well Mh ree of restr 

110nms. meaning thal entrepreneurs and independent 


practicing DAVsicians awvers secking 


Stabiish (themscives if Ne 


‘Neinecr’ 
mnator ountries wi 
eceive treatment that dentical with (hal appli at 


nal resident 
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negotiation 


uring the losing phase: 
he Hungarian government repeated ia 
mrcement sUlrslanc ¢ ol ry wtai [ M 
r han MA) pages OF ICA! ru ie 
he introduction. which announces (fal tl ish i 
4 step toward accepting Mungary as [ull memtx 
} uropear mmunit lhe \cade lithe bt na 
‘ab Henavides (who abs mau " | gi 
with Poland and echo-St hia rr 
omewnal more restrainec manne! AL) al 
ish 1atlOn Should not he seen as al ri perry 
nos. 25 an capermment al (he end of which tf 
is™ sicu ect} StO\ aka roland an ! rigs 
bec ide whether (hey wrist Necome full mer 
buture Seen in Organk | arming, Pessimism 
scored 
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Meisner) Yhould mdersiand ifis to mean thal ou 
arn (fe fughest salary Yecause vou fave ihe greates! 
esponsidalils 


Horvath; | am not empioved by MATAY Bui | would 
he placed was down on (he list cven if | were on 
MATAY » payroll 


Meisner! ) ow sedetracked. of Course Whal interests me 
nore are (he things vou will do after defining respons: 
mhihes authorities and (asks after introducing (he new 
SZMSZ. and when you find in the course of checking 
that some of \our professionals had tasied to pertorm the 
assigned (asks 


Horvath; (dur most difficult task 5 (to change the 
wutlook of owr 22.000 peopte Thos is the greatest chal 
engage ‘aced by managers Probably those unable [to 
hange (herr outlook will have (he greatest difficulty in 
performing (he (asks As 4 last resort. we well of course 
tim new people to fill ther positions. bul other means 
are also available before doing w Allow me not to 
‘numerate these possePilities Nevertheless (| 1s certain 
that (he one who does not work. or performs hus work 
badly will recerve Deg slaps in the face 


Meisner! ( ould you give an cxaampite tor that 


Horvath; Perhaps | need not go into details about (hx 
difficulties we had in talking from publi (cliephones 
while ago The unit involved had been admonished and 
helreve it of not. owr revenues fad increased  severai 
millon formnts last vear Decause these sets worked and 
hecause people were able to make calls 


Meisner) When ,ou mentioned a new outlook Nas 
«curred to me that in devcioped market cconomies (he 
moentrate primaniy on whether something 
works Dut on whether something works well in sempk 
terms (fhe cornerstone of new cnterprise managemen' 
juality and (hes changes (he life of an enterprise in its 
foundations Do | understand correctly that MATAY is 
‘ndeavoring (oO develop an organizational system ike 
nis 


fo not 
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Horvath; We are service providers. Consequently 
quality is fol 4 goal it 1s Only 4 Means al our Place 
byventually the ‘lotal quality management oncept 
used al many Western indusinal cnierprises may also be 
ntroduced at MATAY but thes ss only a part of further 
developing the organization [o be more cxaact. organ 
‘avonal devciopment is not al issuc functional dev clop 
ment is. because thal » whal we are dealing with Accord 
ngly the centerpiece of the enterprise 5 philosophy is 
not quality Dut the client We develop the national client 
service system tor our chents We already have offices in 
very large city Thos alone however would be too little 
in order to operate appropriate!) we will have to find the 
appropriate organization and this is likely to De a 
holding Corporation This holding Corporation will direct 
the functional and regional directorates and offices 
Ths, too. should indicate to vou that in the tinal analysis 
MATAY wall be more decentralized than centralized 


Meianer| Do you Delreve that (his divided orgamzation 
will be able to tulfil! Hungarian (clephone requirements 
hy the end of 9m) 6 6Uthe h6©was (vou Stated (hm in your 


program 


Horvath! | vers much hope sw It would be necessary to 
privatize (he state cnterprises and i\ranstorm them 
nto stock Corporations solely owned hy (Nhe state in order 
lo accomplish this in other words. we should be able | 
ontinuc the retentiess work we fave Degun last August 
ymece the formal tramework cxrsts 


Meisner! It seems to me (hal for some reason \ou are 


not certain aboul accompiishing sour goal 


Hor, ath| 
Many believe that they could prevar 

tormed badly fortunately our firm is 
hecoming a staDeiizing factor in (he (clecommunicalior 
marke! despite the increasingly strong competition Wi 
ywucceeded in reaching Coope;rali\c« agreements wilh most 
f owr large COmpetiiors and (fic smal! ones found oul 


hances of destroving our work still curs 
MATA per 
mereasingiy 


thal | was Detter to work with us (han withouwl us Hui | 
will once again stress [his market 1s untathomabile even 
hy a geant rhe MATA 
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Otszewshi on (,overnment Rote. Decommunization 


CE POLOOA Warsaw | YGODNIA SOLIDARNOS 
n Polokh No 46 SS Now ¥/ { 


j\interview with Jan Olszewski. deputy. ( enter Accord 
prime minister candidate by Jerzy Kiosinski. place and 
date not given Government tor Difficult Months 
\head 


Text) |Kiosenski| It wall be very difficult to form a 
-oalition in the Sepm capable of creating a stable govern- 
ment Theretore. are there opinions to be neard that after 
the new clections law \s passed. c.g Dv 4 proportional 
majority bordering om > percent. this Sepm should be 
dissolved’ 


\('iszewski| If the clections were to be held several 
months trom now they would probably be even worse 
than today | ntortunately (he postcommunist forces 
logether with the Democratic | mon have, besides a 
disastrous clections law also imposed an untortunate 
tyme for clections on us The tome penod was chosen 
with the tull awareness that | will be precisely during the 
autumn months of this vear that on the one hand. the 
negative cflects of the reform will begin to appear and 
the effects of a lack of reform in many areas, on the other 
hand in rural areas. after harvests were collected. 11 
turned oul that agricultural production is. to a large 
degree unprofitable. (hus. giving rise to great frustration 
among farmers. [n industry «°c are approaching a time 
mass Dankruptcies. And it is (he various Soldarity 
groups that have borne formal responsiility for this 
Stiuation in a few months. the situation may be even 
worse Thus. the new clections would bring even greater 
success for the postcommunists 


|(Kiosenski| [heretore. there is no way out Thes Seym 
must then assume the burden of solving the problems 
lacing Poland’ 


(Olszewski) We truly have a dramatic situation in the 
economy and it seems to me that 4 sagnificant part of 
society 1s not aware of thes The provissonal Serm has left 
us with a budget in a catastrophic state The matter of 
pensions and annuities has not been settled The new 
Seym 1s faced with the probiem of preparing a budget for 
next vear and if it 1s (oO act pragmaticaily. it must lemit 
capenditures 5) approximately one-third Cretting this 
dramatx situation under contro! constitutes the first 
task tor the president the Sem. and the newly formed 
government 


|Kiosenski| In that case. 1s there a chance for the govern 
ment formed from the coalition grouping to get this 
dangerous situation under control’ 


\Oiszewski| | believe that no coalition group can create a 
abinet that could solve these problems. in the Serm. it 
reatc 4 broad cnough coalition 
that would he cohesive and thal would constitute a solid 
support for the government forced to make unpopular 
decisions | tee! (hat (he most realistic solution would be 


will not be possible to 
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to form 4 nonparhamentary  abinet with a professional 
economic Mas thal would be equipped hy the Sepm with 
the power to decree on economin matters | his would he 
4 government of professionals-caperts— i! am nol saying 
that it would be totally nonpolitical—~ apabic >! making 
very difficult decisions which would see the Country 
through several of the most trying months Most likely i 
would leave withoul praise bul would serve Poland 
well 


|[Kiosinski| In the case of 4 government of caperts 
professional, political groupings would have to give up 
various conditions which the, presen! when speaking of 
a coalition What would the PC [(C enter Accord] give up 


\Olszewski| Such a government would hay: neculs 
the most pressing, specific tasks (hus 
economy and state finances. For several or a dozen or » 
months. | would implemen! 4 plan of Darling oul ih 
economy whereas problems of a different natur 
have to be set aside during (his permod 


ya) LE the 


would 


| Kiosinski| For the tome Dering. 1! does mot |ook ithe (Mh 
president is leaning toward suc! 
ment as you propose He is only 
talks and consulting party ‘caders 


noeept of govern 


mstantiy onducting 


|O'szewsk: | It is the constitutional! sponsibals of tig 
president to listen to all sides meerned heto 
appointing a prime minister [he situatior difficul 
that we do not know to whal cxten! part) icaders wil) 


able to prevail over their clectorate with (he regrouping 
of forces in the Seym—something which must occ 


|Kiosinski| What kinds of Coalitions ma rm in the 
Seym 

\Olszewski| In the most general terms ec two d 
LhOns \ roghtisi-centrist apbine! wihorsc pair! a nda 


tron would be the PC and the 7( hN | ( bristian- Nationa 
\ mon| with some sort of participatiron mM the APN 
'( ontederation for an independent Poland! and suppor 
trom “Soldarity and the Pl ‘Peasant Accord! |! 


second arrangement would be 4 government! ing 
continue Balcerowicz s poli 1s al 1) | Deme 
rat | mon) and the ALD | Liberal-lemocrat 

gress} supported by the icft and (the entire grous 
smaii-timers including the PPPP | Polish Par t Bee 
Lovers} Both coalitions have (he same shortcoming 


they are based on a ) percent mandate and are (ther 
tore. catremely unstable 


|(Kiosinski! President Walesa has ta 
already cxpressed fis preferred «val ! tine 
meeting with Balcerowics that he has dec ick ipport 
the current trend of transitions 


Oiszewski| | would like to capress 
Bakccrown 7% 
Various reasons we can say thal we 

After all. (hes plan has Drought atm T 


pian Nas reached || ' hougi 
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nation s enture frmancial system That is why we must 
hange the method of action ‘o the kind that will 
stimulate (he cconomy 


Kiosinski| Bul does (his not threaten with a departure 
trom (he western program of stabilization and the lack of 
credit’ 


(Olszewski) We must renegotiate new terms with the 
IMF After all that which we had managed (o negotiate 
earler 15 no longer being carned oul whereas the [MF 1s 
| would (think. not interested in Poland's cconomic crisis 


|Kiosinski| [wo vears have passed since the creation of 
noncommunist rule Why have we found ourselves in 
such a difficult situation’ 


\Olszewski| Because we have negiected many matters 
We have not carned out cffective decommunization 
whoch must be conducted now i! we want to build a 
norma: staic 


| Kiosensk:| But 1s decommunization at all possibdie today 
nearly (wo vears after the dissolution of the PZPR 
'Polssh | nited Workers Party) and the authentication otf 
postcommunists Dy the most recent clectihons 


Olszewski) We must do thes regardiess of the force of 
resistance which. of course. 1s stronger today (han (wo 
rears ago Decommunization depends to the smaiiest 
cxatent on personal matters and searching oul (hose 
responsibdie for the past period |! is based primarily on 
reorganization of the government which must reburid al) 
yf its structures in a communist state (hey were geared 
toward taking care of the governing ciite which con 
strained society Al present (this apparatus of 4 (otal 
\artan state has been changed al the very top. to 4 smal) 
degree al the intermediate ievei and 1s still not adapted |: 
tulfillong an ancillary role in a democrats state Decom 
munization \s. above all. organizational  Nhanges and « 
proad-range institutional replacement of cadres 


‘Kiosenski| The elected Seym must be cogmizant of al! of 
these problems which today are urgentiy in need of being 
solved What should the present disorganized Serm 
guard against’ 


\Olszewski| The greatest danger would be for the Seym to 
oneentrate on the game of politics without reacting to 
the economy s dramatic situation Such a scenano \s 
possible in that already during the ciection campaign |! 
was possible (o observe many purely manipuiative sio 
gans not confronted with the actual state of the economy) 
Thess occurred particularly in the campaigns of the SLD 
and the PSL |Polush Peasant Party; and also to a certain 
extent in the 'D and the KLD which used the slogan 
Don | be atrand of tomorrow thereby ignoring a more 
urrent problem of how to make it unti! tomorrow [tf the 
economia situation will not determine our actions then 
{ may turn owt that all political games wil! Quickly 


disintegrate since human patience ends irrevocably (he 
moment i| becomes cold and there 1s nothing |o cal 


POLAND MN 


lacorsistencies in Decommuntzaiion Drafts Noted 


AOE POIlIS 4A Warsaw WPROST in Polish 
Vo 47 24 Nov 91 pp 15-16 


Articie Dy Witold Pasek Hunting Without Flushing 
the (same 


Teat| We can sll “decommunize Fiszbach and Miller 
! we have to. with the help of the decommunization 
draft law prepared by the PC {Center Accord], but 1 is 
100 late for us to do it woth Cnerek 


Representatives of the ( ownci! of Europe. the very group 
that Poland has joined. may object to the Polish version 
t decommunization 


Jarosiaw (A Szczepansk: head of the state decommun- 
cation commission of the ( enter Accord’s supreme pol. 
cal counct! pleads “When vou write about our decom. 
munization draft please do not use the term wich 
hunt (dul of respect for the memories of those untortu- 
nate women who were victoms of darkness and hack. 
wardness. you must not do thes’ The witches were naive 
You can't say that of the communntsts 


For the ume bemg we do not know cxactly what the 
Polush version of deboishevism will look like because 
activists of the (enter Accord are keeping the ‘decom 
munization package secret at icast. insofar as (hree 
laws in it are concerned [he draft will not be announced 
until «t has been approved Dy the (enter Accord’s 
political counct! and sent to the appropriate Seym com. 
mission 


The general decommunization assumptions are no 
vecret however The draft of the Law on Responsibilities 
t Officuals of the PPR [Polish Workers Party) and 
P7ZPR |Polsh Unned Worker's Party) specifies that 
people who held the position of department head of a 
-orvodsmp committee or Nagher in these organizations 
will not be allowed to hold any sort of position of 
eadersmp in the state admunistration for ten years In 
another version decommunization is also to include 
secretaries of gmina {parish} party organizations and 
department heads in powlal organizations (oo 


From the beginmeng of ther casstence up until the ‘ume 
yt therr dissolution. the PPR and PZPR were organiza- 
thoms that operated to the detriment of the Polish state 
and carned oul a foreign powers reasons of state. the 
draft |aw declares 


Marcin Przypviowrcz. deputy chairman of the PCs main 
hoard. states “The goal jot the law) is to preclude any 
nfluence on the state by people who determined every 
thong in the past and led Poland to ruin 


Theoretically if the versson of responsidility beginning 
at the Vorvodshep ( ommuttee level is adopted. the 
decommunization will apply to about | .000) former 
members of the P7PR Actually the number will be tar 
smatier because many of the old party officials have 
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ctired. and (here are others with m 
hold any government! position 


sircaad,y Uied of 


ispiralions 


he number of Gecommunized members will also De 
areatly reduced Dy a reguiation providing that the law is 
apply only to those PZPR members who stl! beionged 

he party after December (98! According to 
arosiaw Szczepanski (he inclusion of (his restriction 
was intended to protect those who had previously 
yecome part of the opposition and decommunized 
[has point creates a great deal of contusion 
iccommunization law because this provision 
would mean for caampie (hal decommunization would 
ppl tdward Cnerek. who ceased to be a member 

tthe PZPR having been capelied from it even prior \ 


nartia iw 


hemseives 


! re 


her othing, theretore ‘o keep (the former first 
4 lary) [rom assuming any sort of position in the state 
Miministration m the otfer hand ne most pro 


Walesa former .orvodship secretary | adeusz Fiszbach 


wou “ mercilessiy decommunized 
p rmaiiy outside the part) would also %& cxacmpt 
' lecommunization mo ims on Jerz ran 
wal Da n aiong with former members f the 
al var SD and 7SL) | Democratic Party and the 
ted Peasant Party| and vouth orgamzations | 7SMP 


MP and the lke) |l neon of Socralisst Polish Youth and 
' (he parhament ratifies the 
Ie mmunizatior aws ney wil nciude nis 
positions Regional self-government bodies 
therefore De caempt from 


; 


is! rout non 
ippornted 
ind Ne Mmriiament wl 


mmunization 


econd of tie 
he mmunization of the 


lehoishevizing raft jaws (Me om 
nterna! affairs ministr 


rmads former officers of the security service (SB “ 
Mploves he police or the ()ffice of State Protectior 
egardiess of (he mulcornn " previous Checks | ae 
re pdes (heir omployment nm any sort of institulior 
ated he Jeveiopment and formation of  Miidrer 
ind \oung peopk 
r inher Nand nm its present form. (fhe Law f 
mmunization of Top Bodies of State Administra 


, 


ind Proseculion permits the arbitrary firing of an 


lal HTicval Laken on betore Soldarit ame |0 powe! 
mM al nosition for whech a P7PR ecommendatior 

‘a Wuires 
T reciuded (hal draft |aws wil! soon Pe prepared 
is mmunization of (he Army aii former pot 
ai office uid De subjes he decommunizatior 
rocess—and " mpensation for Inpustices Suffered 
re mmunist Regarne pithough in this 
nstal en ife futul li ‘or (fhe iaw Nas Deer 
abiisnhed re | the Gecommunizalion \aws aircad,s 
ares s0cs anguage Conmcermnming fhe oODiigatior 
lirming wopert\ status of all peopk whom 
i’ 2DD here would theretore fe the possimiiit 

Scaling proper! reaico ua COs sOcrets 
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When we compare the content of the “decommunization 
packet prepared ty the PC to the (© zechosiovak law 
which defines turther requirements tor the caccution of 
erlain tunctionms in other bodies and organizations 
dated 4 (ctober | 49! we come away with the impres 
won thai our decommunization will be really metiow 
it is true (hat the penalty period tor former communists 
Ss somewnhal ionger ||) vears compared to tive years for 
uur southern newghbors. bul then in our country. in 
ontrast (o ( sechosiovakia. there are no plans. al icasi 
lor (he present. to decommunize former members of the 
ORM© (Citizens Militia). agents and informants of the 
militia or the SB. activists of the National | nity Front 
members of monitoring commissions from the time of 
martial aw vw fimally graduate f Soviet molitary 
academies (‘It 1s estimated that in ( sechosiovakia about 
i miihon persons .ould be decommunized. compared 
4 top tigure of trom ake SUD in oul 
ncluding the internal affairs ministry ) (ur lest of pos 


ountr 


mons itonhe protected ‘rom the -om#»;enisl system 5 
ilso tar shorter | he fech and “Miovak Jecommuniza 
On Program wii! Keep af ed from heimng cmploved 
n the army (trom the grade of colonel! up). in the (fice 


t the Parhament in th mstitutional [Tribunal in 


adi Ww (ete v isnot wanaks undations. 'orcmn (trade 
lirms. (he academies of scrences. Certain social organiza 
ions and cver ooperat mn whech (he state is 


yharenhoide: 


The Polish versson of decommunization may theretor: 


we somewnal more vilized (fan (hat adopted on the 
Vetlava river. Sul cven w mpiementcd we can 
“Apect serious protests. nol on ron mces from the 
left sade of (he Mall Sul also. as will rechosio’ akia 
trom representatives of (he ( oun ft -turope whict 
Poland has j)oined 
ror caample it is still not enter ar whether (he 
atification of the package of decommuniZzation laws wi 
olate re ore spoons cot tie ’ ind Human Roiehts 
Nariet ' olectis esponsitiint whet ine [ray ™ 
ust one more ordinal; nierna!l reguiatior irrvelas 
the FRC, law Closeng the Mate administration in 

! radical groups hietl nema t raduwa tis 
groups 
( onsulting Firm Proposes Defense ladustry 
( omple 

LPO/l49R Worse i// MWY) AORG 7 } 

J ) 

Art hn etending tt ectense Indust! 

lex ’ Krakow rms 7 ’ ‘ tm ne 
he formato f an ammunit “b aft 

msortiun / re ment ara ’ is 
nforcing t! bert na ! t 

Four firm now rece al tatus of Stat fens 
Piants aid Roman Aula ! / ‘ rY 7 
onteren Warsaw of da | i 
hose specia rot mal ne " 
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herr Collapse) Mesk« Ykar7)SKO-Aamienna (metal 
Pronit in Plonmk: (artificial matenais) and two Warsaw 
irms. Radwar (ciectronics) and the Industria! ‘miter ol 


Protessional 


ommissioned 


pt «Ss 


Aula 5 firm is preparing a prograin 


by the Ministry of Industry. of rescuing 


he Jetense and aircraft industries 

clus recall (Nal several weeks age was said (Nal more 
actories would receive special status 

rn U wiected factories would ™ ransiormed int 
tock porations with Ke percent slate participation 
Mesko and Pron Mould Yecorm he 'ramework vo! af 
immunition-rocke! Consortium with which several other 
may th n) tactones would cooperate These latter would 
iso ™ red with nonmiulitar rodUuchion as wel 
Pron wireves that the production potentia vw the 


letens 


nadustry if 


Poland should Se decreased at 


cas! wreent Proay representatives were unable 
4) how many workers of (he defense industry would |os 
ther rhs 
\SAC( Mou Humar-labed : roducel MAS 
Marck ANA he presidcn Pron te | na 
iaclor Mould swit an prod rf ing that th 
a rimict? rf marti rn naracts 
if , \ pinion ral i Micie me 
he &k Kveszow Mvdra Wroclaw) should 
'? ling nsortiu words rporatior 
| poration Acting nak n arm ine wOUI 
lave 4 greater chance at su ai and developmen |} 
emaining factore r st nhouid witcl 
rt re rod vf 
t the government accept \ neept. the Krakow 
rry \ repart rogran re ™™ Ut ring lud 
i 1 witty few mm r 
‘ ‘ i ad eported the Ministr t Indust: ' 
wen adi ersuadc Danks case cniorcing thet 
! n ry ne ar Mi ster of Indust! Henryk 
Hochniat resent al (mh mierence. said (Nal Yank 
att Villingsy agrec cia emt repayment i! tn 
eptors Vay casonan “s mrams The monist 
ropes (Na will Pe Dorssilyle du YANKS ndecrtak 
ridging {inancing re editing of current operat 
yon indus f j nN sin “scuc progran 
“re! ry a esuit mid s [ Mroy pir 
wt ra mdrea Mmihon siotys ne needed 
Defense Industry Problems. {rmy) ‘Needs 
Discussed 
bPOs4 ‘ "POSP 
¥ en os . eotens, 
aft 
‘ M ad am , i 
lal ' ry tan rrr “ / 
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alasiropni state of the Dudgel. and the serious 
guences for the armed torces “We cannot 
cave (his institulion—which continues i nyo 
ionally fagh social prestige according 
without « chaeace of survival and. as 4 resull. of 
is assignees’ role. said Deputy Macie; Zalewsh 
the ieaders of the enter Accord, moments alt 
hosen oNairman of the Sem MMssion of 
Vetense Both the Ministry of National Detens« 
ind that of Foreign Atlairs—muinisinies whi 
erned with areas | particula nportar 
Lal should. in Zalewsk pins he ren 
he Dart\) game 
[he deputy stated that though he has not beet 
arm, he fas sult ntiy 'amilarized himseil w 
nstitulior wn iif g im | ft Secreta! 
National Se KRHN h iS 
RBN piaccd tf ‘a i eTE TIS rer 
rhe Thurs! { rt “"! n" 7. 
Repub) t Pollan ' " ‘I 
Oral ! he area i detens } 
al lai secu [rateRy | ; Na i! “ 
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essence, simply irreplaceable “| can become a 
voivode al any moment. Dui | cannolt become a 
competent brigadier general from one day ‘to the 
neat.) 

* The most important matter in the near future will be 
the efficient creation of a civilian munistry My 
candidate for minister is Lech Kaczynski. who (his 
year is supervising defense matters in the President : 
staff | know, however, that there can be found several 
other senous aspirants in the commission :tsel! \ 
great deal depends on the speed with which a new 
ministry can be bualt. for cxample the success of any 
‘rescue’ efforts. For it would be necessary to develop 
and implement programs which—given MON's 
present budget. which has been described as a budge! 
t agony—would give al least some branches of the 
detense industry, like the aircraft or tank industries. a 
chance of survival 


Alternative to Danger of Shock [herapy Propesed 
YIEPOI434 Warsaw GAZETA BANKOW 4 im Polish 
No ‘ / +9 8 [der y/ p , 


|Article by Valery Amel. secretary general of the Entre 
preneur (iuild in Poland “An Alternative to Shock 
Therapy ') 


[Text] Despite the mixed results of the adaptation pro 
gram in Poland, “shock therapy remains the preterred 
road tor the transition of the postcommunist countries (o 
the market economy Bui the nature of the “shock 1s 
problematic. The Polish experience clearly pots to the 
danger of disregarding the factors conditioning an auton 
omous functioning of the cconomy in [ree-market con 
ditions 


In such a situation. while the need to prepare an alter 
native economic plan should not be ignored. a practical 
system of mass privatization based on a simpiec and clear 
mechanism should be immediately prepared in order | 
mak. possible the transfer of state property private 
hands while at the same time winning social acceptance 


The Missing Links 


The tollowing are factors that have reduced the potential 
of the stabilization program for initiating the structural 
changes that could have made possible reviving the 
economy in the new conditions 


—Absence of functional banks (financial middiemen) 


—The inclusion of the hypernflation. relating to price 
adaptations. in the stabilization program (instability 
and risk) 


—The protracted period of a dangerously high interes! 
rate (“hot money. which discourages production 
distribution. and investments) 


—Dsregard of overemployment ( wages and salaries (ha! 
are both irrational and inadequate |: 


he price 
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[hese tour lactors should—and could—be resolved in 
the program preceding nationwide liberalization Since 
each of these factors 1s capable of effectively compl 
ating cconomn activity anywhere in the world. not to 
mention Last Europe. cvervthing should be done to 
clominate (hem. regardiess of any other obstacies of 
reservations Such a program would shift the cconomy) 
nto a new track and thus revive it in a benign climate 
Without that climate both the enterprises and the banks 
and individuals may prove incapable of effective cco 
nomic initiative 


Providing such favorable conditions 1s casser than might 
seem al first glance it is needed as well since its 
alternative. the so-called one-time “shock not only is 
not resulting in structural changes bul also has proved 
sinacceptable owing (o its destabilizing effects. both 
‘conomic and political ones Moreover. uniess these four 
factors are climinated. priy atization—that is. the most 
mportant aspect of the shock is doomed to taiure 


\ [Wwo-stage approach to (he problem serves to climinate 
nost of the obstacies. The first stage would be 4 con 
trolled program (tor 6 to twelve months) under which 
moe the monetary base and rate of cachange (of the 
thoty| are cstablished—prices would be determined al 
the world level (on the basis of the stock-cachange prices 
! basic COMMOditices.. Minimum wages would He fixed 
at an armitrary level (coherent with the new price level) 
and the attendant employment (ould be calculated (with 
safety nets for the jobless to be based largely on 
unemployment Dbenetits paid in kind rather than in cash) 
Determining trom the outset the price and wage \ectors 
al 4 targeted lieve! (instead of groping for (hem whic 
mpliementing the program) would mak« possible to 
reate inflation-tree conditions ensuing from macroeco 
nomic imdicators that would be consonant with the 
wortd economy This would taciiitate the process of 
‘ducating the enterprises. banks. and individuals | abou! 
the laws of the marketplace|. needed to assure desirabic 
hanges in the economy inclusive of privatization 4 
program of this kind should be remtorced with a stab 
ization tund onmented more toward promoting publi 
weitare (han the Dalance of payments 


iniy afterward. during the second stage. (he Baicerowi, 
Sachs program would tollow By operating in a more 
benign climate. in the presence of effective price wage 
and currenc) -rate-ot-exchange ‘anchors. (the |iberahiza 
tion of the economy. including nationwide privatization 
would gain an impetus which is missing al present 


The Banks: [he ( oncept of the “Shadow | eam 


[he banks proved to be—and (his was no surprise—the 
Achilles s Nee! of the restructuring processes Poland 


AS state—and (theretore dependent and guided trom tn 


top nstitut rs ne were inprepared and 
Mequipped | xercise (herr new functions (especially in 
the presen | the inflatwon) and thus the tasled 

reate a self-sufficient monetary circulatory system for 


re oune 'ree-marke! TrRanism iz TV Ve stent aL 
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reason was also Decause (ff  OmMmencing |o Operate on 
ihe tree earket (hey would have of a certaenty encoun 
Lered protiems cven in the presence of stable conditions 
nul (he sowring ioflahen (ompounded these problems 
areal, 


it ded not have to fhe so [It comld Nave been taarly caay to 
lorce (he Danks relatively carher to become autonomous 
yy oulting them off from the central bank, incorporating 
therm into Companies of the pomt-stock type. and pro- 
ding them with independent boards of directors This 
was not done in Poland at the outset, because at that 
ime (he principle adopted had been that the banks are a 
Jomain of the nomenkiatura with which Solidarity was 
net io intertere \ semmelar seluation casts al present in 
ther countries of bast burope. though not necessarily 
for (he same political reasons 


Streamlining the efficrency of the banks in Poland from 
the functional poet of vrew could have started carher 
The audable though belated. initiative of the World 
Bank for joosely (inking a western bank with a partner 
hank in bast Europe ina ‘twen relationship fashion isa 
step he right direction but an insufficrently iar 
reaching one lhe idea of the “shadow team pul 
forward already (wo vears ago. would have been a much 
more effective instrument | nder this idea. a western 
bank tinanced with multilateral or bilateral funds would 
despatch ito its bast European counterpart) a team of 
managers from all management levels who would mon 
iwelve months the handling of evervday 
panking operations by) indigenous bank officials with the 
nd of brought-in western computer hardware and soft 
ware and er therr own (transiated) documents and 
his would produce immediate functional advan. 
lages (oO (he recepent) penk. without involving any 
risks More cven thts would enable the participating 
western Dank (o reap consederable advantages Better 
atc ‘han oever Thess idea. whech represents a wmple 
Ppractial and immediate way of streaming the pertor 
mance of the banks. 1s strll warteng to be translated into 
reality irrespective of all other plans or macroeconomnK 
programs including the one presented here) 


tor ‘or sae 


prints 


\o Inflation +ree bt avirenment 


The orgenal sim was (reateng prices as a mere devia- 
thon from ‘he seorm and the :nterest rates as solely a 
monetary prohiem As 4 result. (he prescriptions fol- 
owed were the same as those used in Latin America. But 
the reality was different the huge extent of deviation of 
prices (which had previously plaved an caciusively dis- 
inmbutive rote) \onks liberalization to a rampant infila- 
tronary destamiization. and the lack of ski! at engaging 
mh cconemic activity on the presence of high interest rates 
compounds stil! further the losses and risks Ths entasis 
the following negative scenarwo 

—Price itberalization rewed as necessary 
hyper mntiation 


(riggers 
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—interes| (ates—mainiained a1 positive real levels in 
accordance with the \lassncal monetars (heores- 
reach nominally a ieve! al whch coonomn activity is 
hobbled 


—Wages. by falleng victim to a masconceived budgetary 
discipline. plummet dramatically in real terms (from 
their already iow starting level) below the possetelity 
of their socropetitical acceptance 


—-A balanced Dudget—«ven when spending » kept 
remed in—suflers an uneapected (') blow owing to the 
shrinking (aa revenues which undermines the entire 
construct and nullifies the efforts invested in imple 
menting (hat program w lar 


There is a better way We are dealing here noi with some 
deviation from a norm bul with transition to ‘another 
planet ‘Vevertheiess 4 majority of the prices on that 
‘planet isknown Hecause (hey are world prices (cacept 
the price of labor 1 ¢ (he menemum wage which can be 
fined artitrartiy) There is no reason wh) prices should 
all at once be set af the proper level and ‘frozen 
administrative fiat during the first stage Such a short 
cut saves tome and 1s basically jess dangerous [hes 
creates more favorable (onditions for viructural adapta 
trons and . hanges 


Such an approach \s Nased on (free ratronal principtes 
World prices are Nased on (he prices of COmmod?ties 
(crude petroleum  oal grain sugar fertilizers cement 
minerals ct The, can be determined mmediately 
and will. in their turn. determine (he prices of most other 
goods The menemum wage can be fixed at some art 
trary jevel—iet us say af one-hall the ieve! of (rreece oF 
Portugal) and wil! thus determine the general level of 
wages According to a given Nase of Mone, and « urren 

rate of cachange (fe 'cnabic cmplowment icove! can he 
ak ulated 


The Poo of the lobless 


The unjustified preservation of overemptoyment in (hes 
ountry is impeding the streamiming of cconomn pro 
cesses and attamment of ratonal wages |! also 46 
hecoming a politically destructive ‘actor as (he restruc 
turing program continucs Yecause ‘hen ‘Ne wwccess | 
that program is jimked to (he ine. lable growth of unem 
ployment thus endangering Doth (he program and (he 
political careers of its programmers from this «re 
pomt alone | 1s weer to Degen wath (he imevrtatk 
uhemployment—on providing in-sind unemployment 
henefits—and to graduail, climinatc | on mmeasurc wit 
the implementation of ih rogram 
instead of the offer way around 


estructuring 


In Poland thw sea may fe (oo late fh foe whee Ihe 
opportunity for implementing || was forteried (wo \ cars 
ago ‘Since then outpul and incomes fave declined w 


sharply that nowadays (hi wea has (iftle Dance of 
gaining political acceptanc: ven (hough ontinucs | 
he probably (he most cational how i hat also os wiry 
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evel of unemployment henetits in ther (urn (he unem 
neentive for 
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percerved Mul (he same gull also separates Polish cnte: 
prises from (her foreign (ompetitors as well as a det) 
mite Majority of our netiiulonms and nol just (he coo 
nom ones from (her ‘oregn .ounterparts 


Wha is More i 1s precisely on the banking sector (hat 
measures preceding (he viaDilization program had heer 
aken and || appears (hal . hanges lo the better arc (aking 
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(yerman \aapayer is concerned Dy one question when 
will they finally get down to honest work’ 


(ne cannot hide that. after a period of ascent. (he image 
ot Poland in Germany is bad. and constantly getting 
worse 


ror the Germans still know very little abou! today + 
Poland. and cven less about Poland in past (imes 
Two-thirds of German voters are people (oo young \o 
remember the Third Rewh Moreover, they are. in the 
overwhelming majority onented completely toward the 
West 


They frequently do not understand that democratx 
Poland will not be a normal country in the West 
European sense of that word. for a long ume vet They 
expect that sunce Poland is already democrat its res. 
dents will behave [ike Frenchmen without prejudices 
Meanwhile the formation of such attitudes on the Polish 
vide will require a lot of tome As (rermans. we must 
show understanding and patience in (his matter 


| nfortunately the contusion which presently reigns in 
Polish domestic politics 1s. for many of my countrymen 
a confirmation of the preyudice that “Poles cannot 
govern themselves. a prejudice that is tempting in 
(sermany, 


The hystena whech was unleashed in Poland about | wo 
vears ago because of the Crerman minority brought oul 4 
great deal of irritation in (rermany People wondered 
aloud what was really gong on The residents of the the 
western part of today's (rermany have become accus 
tomed |o addressing such problems compietely withou! 
-onthets The harmomous cohabitation of Grermans with 
the Danish minority in Schieswig-Hoistem of of Be! 
gians with the Crermans living in then country can he 
cxamples of thes Therefore the Polish fears are seen 
particularly i the western part of (rermany a5 some 
thing strange something which comes from a compiete! 
remote penod 


| thonk that Polish foreign politics and the Polish men 
tality should generally adapt themselves more quickly (0 
the conditions dominant in the uniting Western Europe 


POLAND 


and reduce (o a minimum the old thinking, which refers 
mostly (o (wo-sided relations between individual states 


in (sermany. at any rate. few perceive Poland as a 
country genuinely attached to the idea of European 
integration 


From the (serman perspective. itis still a country paying 
homage mostly (o narrow nationalist (hinking, a country 
psychically unprepared to give up more and more of its 
soverergnty to the institutions of an integrating Lurope 


(renerally though Poland once again is immersed in 
obscurity in Germany it is ceasing to be a lop of 
discussion and of press reports The border has been 
recognized. a ireaty of neighborly relations vugned 
Poland has ceased to be an caotx and marveled-at 
communist state in which the church frequently had 
more to say than did the aparatchuks Somply. a country 
which has been replaced on its feet is no longer w 
remarkable 
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Juergen Wah! was born in | 929 in Kretaid. Riuneland 
He is am engineer by (ramming, bul is by preference a 
politician and journalist in | 968. he began work in the 
leading conservative West Grerman daily DIE WELT. of 
the Springer concern in | 980-8. he was the spokesman 
for the Christian Democratic fraction in the European 
Parhament in Strassburg Sonce | 970) he has charred the 
tastern (ommission of the ( entral ( ommuittee of 
Grerman ( atholics Sence | 982. he 1s a member of the top 
leadership of the editomal board of RHEINISCHER 
MERKUR. a Christian weekly close to the CDU [Chiis- 
tan Democratic | mon). and one of the largest and most 
influential nonilustrated periodicals in the FRG 


Wah! has been intensively interested in Potrsh affairs 
wnee the late | 9950's, and is. on that area. in the forefront 
w German journalism The opimmions on the topic of 
Poland and the Poles which he capresses in thes article 
written specially for PRAWO) | ZYCTE. wall certainly 
arouse many reservations in many a Polish reader 
Farmharity with those oprmons is essential to the catent 
(hat the reveal the so contradictory attitudes toward us 
of the great part of the population of the western lands of 
unified (rermany 

















